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2THRIFT SUPERVISION, OFFICE OF
Implementation of investment portfolio accounting guidelines for savings and loans
has been postponed by the Office of Thrift Supervision (OTS) in order to allow
Federal banks and credit union regulators time to adopt a similar policy. OTS
Director M. Danny Wall announced. Implementation of the policy and rule has been 
delayed from 8/30/89 to 1/1/90. A notice is expected to be published soon in the 
Federal Register. The final statement of policy and rule were issued 5/19/89 
(see the 6/1/89 Fed. Reg, and the 6/5/89 Wash. Rpt.) by the Federal Home Loan 
Bank Board, the predecessor agency to OTS, and require that thrift institutions 
follow generally accepted accounting principles in accounting for securities in 
one of three separate categories--holding securities for investment, holding them 
for trading, or holding them for sale. In announcing the postponement, Mr. Wall 
urged adoption of a new joint policy statement by the thrift, bank and credit 
union regulators, saying it would comply with the Financial Institutions Reform, 
Recovery, and Enforcement Act of 1989, which was signed into law on 8/9/89.
TREASURY, DEPARTMENT OF
The effective date of Revenue Procedure 89-34 on comfort rulings has been postponed
to apply to rulings filed on or after 2/5/90. the IRS announced in Announcement 
89-104. Revenue Procedure 89-34 stated that the IRS would issue private letter 
rulings only on questions that are not adequately addressed by the statutes, 
regulations, or other authorities published in the Internal Revenue Bulletin (see 
the 6/12/89 Wash. Rpt. and Internal Revenue Bulletin 1989-20, dated 5/15/89). 
The policy became effective with respect to rulings filed 30 days or more after 
5/15/89. The IRS also said, in Announcement 89-104, that it "wishes to raise for 
public consideration a number of further possible changes to the private letter 
rulings process which the Service might adopt either as modifications to, or in 
addition to, the policy announced in Revenue Procedure 89-34." Comments are due 
by 12/4/89 and should be sent to Kenneth Klein, Associate Chief Counsel 
(Technical), ATTN: CC, Room 3527, IRS, 1111 Constitution Ave., N.W, Washington,
D.C.
The IRS also released Announcement 89-105, which answers commonly asked 
questions concerning Revenue Procedure 89-34, including how the new procedures 
are to be administered.
Announcements 89-104 and 89-105 are scheduled to be published in Internal 
Revenue Bulletin 1989-35, dated 8/28/89. For further information after reading 
the Announcements, contact Philip E. Bennet at the IRS at 202/535-9547.
The effective date of regulations concerning the treatment of salvage and reinsurance
under section 832 of the Internal Revenue Code will be postponed, the IRS 
announced in Notice 89-97. Amended regulations under section 832 of the Internal 
Revenue Code of 1986 concerning the deduction for "losses incurred" of property 
and casualty insurance companies were amended in January of 1988 (see the 1/5/88 
Fed. Reg, and the 1/18/88 Wash. Rpt.) . The notice said that forthcoming IRS 
regulations will postpone the effective date of section 1.832-4T of the Income 
Tax Regulations as presently drafted until taxable years beginning after 
12/31/88. The IRS said the action is being taken in response "to the numerous 
comments that make further consideration of the regulations appropriate." The 
IRS said it will also amend section 1.832-4T in a manner that reinstates, for
3taxable years beginning before 1/1/89, the regulations as in effect before the 
1988 amendments. Any taxpayer that changed its method of accounting for salvage 
on an income tax return filed for its first taxable year beginning after 
12/31/87, in reliance on section 1.832-4T, is granted consent to rescind that 
change by filing an amended return using its previous method of accounting for 
salvage. The IRS also said it would issue a revenue procedure for obtaining 
expeditious consent for such a change. Notice 89-97 is scheduled to be published 
in Internal Revenue Bulletin 1989-36, dated 9/5/89. For further information 
after reading the notice, contact William L. Blagg at the IRS at 202/566-3294.
The authority to make determinations on claims for reimbursement of bank charges for
stopping payment on a check lost or misplaced by the IRS and requests that the
taxpayer replace it has been delegated to the Assistant Commission
(International),District Directors and Service Center Directors, the IRS 
announced (see the 8/11/89 Fed. Reg. , pp. 33144-45). The new delegation of 
authority is effective 7/26/89. For further information after reading the 
delegation order, contact Howard Boyd at the IRS at 202/377-9104.
THE WHITE HOUSE
Richard C. Breeden has been nominated to be the chairman of the SEC by President
Bush. Mr. Breeden presently serves as Assistant to the President for Issues 
Analysis and helped develop the Financial Institutions Reform, Recovery, and 
Enforcement Act of 1989 signed into law by the President on 8/9/89. Prior to 
joining the White House staff in January 1989, he was a partner of the law firm 
of Baker and Botts in Washington, D.C. From 1982-85, Mr. Breeden served as 
Deputy Counsel to then-Vice President Bush, during which time he was staff 
director of the President's Task Group on Regulation of Financial Services. He 
also served as Executive Assistant to the Under Secretary of Labor from 1981-82. 
Mr. Breeden has been nominated to succeed Charles C. Cox whose term has expired. 
If confirmed by the Senate, Mr. Breeden's term will expire 6/5/93.
SPECIAL: SENATE FINANCE COMMITTEE CHAIRMAN INTRODUCES LEGISLATION TO LIMIT NET OPERATING
LOSS CARRYBACKS ARISING FROM EXCESS INTEREST DEDUCTIONS
The ability of corporations to obtain a refund of taxes by carrying back net
operating losses arising from excess interest deductions allocable to
transactions reducing corporate equity would be limited under a bill introduced
by Sen. Lloyd Bentsen (D-TX). the chairman of the Senate Finance Committee, on
8/3/89. The measure, S. 1506, would require corporations to reduce their tax 
loss carrybacks by the amount of interest expense attributable to these kinds of 
transactions, according to Sen. Bentsen. The measure would also allow the full 
amount of the loss to be carried forward against future income, and it would not 
limit carrybacks arising from unexpected business contingencies. The bill would 
be effective for transactions completed after 8/2/89, with transition rules 
provided for transactions in process as of that date. Sen. Bentsen said he was 
introducing S. 1506 just before the August Congressional recess "in order to let 
interested parties, review, analyze, and comment on the proposal." S. 1506 was 
referred to the Senate Finance Committee; similar legislation has not been 
introduced in the House.
4SPECIAL: HEARINGS ON BANK AND CREDIT UNION INSURANCE SCHEDULED BY HOUSE BANKING
SUBCOMMITTEE
The health of the commercial bank and credit union deposit insurance funds is the
subject of hearings scheduled for 9/19-21/89 by the House Banking. Finance and
Urban Affairs Subcommittee on Financial Institutions Supervision. Regulation and
Insurance. The hearings are scheduled to begin at 10:00 a.m. in Room 2128 of the 
Rayburn House Office Building in Washington, D.C. In announcing the hearings, 
Subcommittee Chairman Frank Annunzio (D-IL) said he "has no evidence that either 
fund is facing any kind of problem. However, if there are any clouds on the 
horizon, no matter how small, it is better that we learn about them sooner rather 
than later." He said that the FDIC oversees more than 13,500 banks with $1.75 
trillion in insured deposits and that the National Credit Union Share Insurance 
Fund insures almost 14,000 credit unions with $160 billion in deposits. 
Witnesses will include Federal and state regulators, industry representatives, 
and other interested individuals. Rep. Annunzio said that the hearings are "not 
intended as the beginning of debate on the powers of financial institutions," but 
rather are to examine the health of the insurance funds. For further 
information, contact the staff of the subcommittee at 202/226-3280.
The Washington Report will not be published the week of 8/28/89. The next issue 
of the Washington Report will be published 9/4/89.
For further information contact Shirley Twillman at 202/737-6600.
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